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The Impact of External Auditor's Assessment for the Internal
Control Structure on Improving the Quality of Financial Reports
By:

Faisal Muhana Al-Azmy
Supervisor

Dr. Amal Mohammed Awad

Abstract

The study aimed to analyze the impact of the external auditor’s for
the internal control structure to improve the quality of financial reports for
companies listed in the stock market of Kuwait. The study sample
consisted of (173) individuals distributed to (122) company listed in the
Kuwait Stock Market, and (10) auditing offices of the offices operating in
the State of Kuwait. The study developed a questionnaire consisting of
(24) items distributed to (3) dimensions, namely: (The Report of the
Board of Directors, The Report of Audit Committees and The Internal
Audit Report).

The study results showed a trace of the Board of Directors to
improve the quality of financial reporting for companies listed on the
Kuwait Stock Market, and the results showed a trace of the report of the
audit committees to improve the quality of financial reporting for
companies listed on the Kuwait Stock Market . In addition the results
showed the existence of the effect of the internal audit report to improve
the quality of financial reports of listed companies in Kuwait Stock
Market.
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The study suggested several recommendations including: the
need for attention to the reports of the Board of Directors, and reports of
audit committees and internal audit reports issued by public
shareholding companies, because these reports are  absolute
importance in the quality of financial reporting, and the importance of co-
operation between the internal auditor and the external auditor to

improve the Quality of Financial Reports.
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